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ABSTRACT
Economic Value Added (EVA) is a performance measure that calculates the creation of shareholder value and has been widely adopted by management worldwide when making decisions to increase productivity, where to invest new capital and which underperforming assets to liquidate. Extensive research has been done on EVA and other performance measures internationally, where EVA has been widely used by investors and analysts as a measure of company performance when deciding on which shares to invest in. 
The aim of this study was to determine whether a positive EVA leads to growth of shareholder value of listed commercial banks in Kenya. Listed commercial banks were selected as the banking sector has experienced tremendous growth in turnover in the last ten years. Statistical tests on turnover growth rates, EVA growth rates, EVA and other common performance measures were done to determine comparability and correlations. 
The results of the analysis showed that the banks grew their EVA and turnover at statistically different rates. The correlation between EVA and other performance measures were statistically insignificant for the banks studied. 
The study therefore recommended that further research needs to be carried out on EVA to establish whether it can be used to predict future turnovers, dividends per share and return on assets and return on equity for firms at the NSE.

